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What Price Simplification? 


“President Carter’s first ‘fireside chat’ to the nation 
of last week did not exert much of an impact, 
generally speaking, on the stock market. 


“But it did put a dent the next day in the shares 
of H.&R. Block, the nation’s largest preparer of 
Federal income tax returns for individuals. The 
stock dropped 2% to 19% in response to Mr. Car- 
ter’s pledge to simplify the income tax form. 


“Specifically, Mr. Carter cited a proposal for rais- 
ing the standard deduction, which most taxpayers 
already claim, on next year’s tax return. 


“This will also be a major step toward tax sim- 
plification,’ the President said from a chair in the 
White House library, ‘allowing 75 percent of all 
taxpayers to take the standard deduction and to 
file a very simple tax return, quite different from 
the one you will file this year.’ 


“Mr. Carter’s talk caused Barry A. Gluck, a stock 
analyst with Drexel Burnham & Company, to 
change his recommendation on Block from ‘buy’ 
to ‘neutral.’ ” 
—Vartanig G. Vartan 
The New York Times 
February 10, 1977 





